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P 1TTS ~~ M A TT]~ 
a corporation of 

certified public accountants 

NDEPENDENT ALIDITO RS' REPO RT 

M r. Jim Firm in, Adm inistrator 
St. M ary Parish Housing Program 
M organ City, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the St. 
M ary Parish Housing Program , e com ponent unit of the St. M ary Parish Council, as of 
and for the year ended Septem ber 30, 2001, as listed in the table of contents. These 
financial statem ents are the responsibility of the St. M ary Parish Housing Program 's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in 
the United States of Am erica; and the standards applicable to financial audits 
contained in G overnm ent Auditing_Stan_dards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. An audit also 
i,lcludes assessing the accounting principles used and significant estimates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the St. M ary Parish Housing 
Pruc~ram , as of September 30, 2001, and the results of its operations for the year then 
ended in conform ity with accounting principles generally accepted in the United States 
of Am erica. 
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In accordance with Government Auditing Standards, we have also issued our report 
dated February 26, 2002, on our consideration of the St. M ary Parish Housing 
Program 's internal control over financial reporting and our tests of its com pliance w ith 
certain provisions of laws, regulations, contracts and grants. That report is an integra~ 
part of an audit perform ed in accordance with Governm ent Auditing Standards and 
should be read in conjunction with this report in considering the results of our audit. 

O ur audit w as perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The accompanying schedule of expenditures of 
federal awards is presented for the purposes of additional analysis as required by the 
U.S. Office of M anagem ent and Budget Circular A-133, Audits of States, Local 
G overnm ents, and Non-Profit Organizations, and is not a required part of the general 
purpose financial statements of the St. Mary Parish Housing Program. Such 
information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and, in our opinion, is fairly stated, in all material 
respects, in relation to the general purpose financial statem ents taken as a whole. 

February 26, 2002 

CERTIFIED PUBLIC ACCOUNTANTS 
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ASSETS 

Cash 
Due from HUD 
Fixed assets 

Total assets 

ST. MARY PARISH HOUSING PROGRAM 

COM BINED BALANCE SHEE'I' - ALL FUND TYPES AND ACCOUNT GROUPS 
Septem ber 30, 2001 

LIABILITIES AND EQUITY  

Liabilities: 
Bank overdraft 
Accounts payable and accrued expenses 

Total liabilities 

Equity: 
Investm ents in general fixed assets 
Fund balance 

Total equity 

Total liabilities and equity 

G OVERNM ENTAL 
FUND 
"tYpE ACCOUNT 

SPECIAL G ROUP TO TAL 
REVENUE GENERAL (MEMORA NDUM 
FUND FIXED ASSETS ONL~ 

$208 
74,324 

$74,532 

$25,937 
26,408 

52.345 

22.187 

22.187 

$74.532 

$1,925 

$1,925 

$1,925 

1.925 

$1,925 

Tile accom panyiog notes are all integral part of these financial statem enls 
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$208 
74,324 
1.925 

$76,457 

$25,937 
26.408 

52.345 

1,925 
22,187 

24.112 

$76.457 



Revenues: 
Federal grant 
Interest 

Total revenues 

ST. MARY PARISH HO USING PRO GRAM 
CERTAIN SPECIAL REVENUE FUNDS 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANG ES 
IN FUND BALANCE - BUDGET AND ACTUAL 

Section 8 Housing 
For the Year Ended Septem ber 30, 2001 

Expenditures: 
Health and welfare 

Housing assistance paym ents 
Adm inistrative costs 

Total expenditures 

Excess of revenue over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

Budget Actual 

$426,212 $457,824 
1.951 

Variance 
Favorable 

(Unfavorable) 

$31,612 
1.951 

426,212 459,775 33,563 

339,130 
87.082 

426,212 

360,203 
95.975 

456.178 

3,597 

18.590 

$22,187 

Tile accom panying notes are an integral part of tllese financial statem ents. 
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(21,073) 
(8,893) 

(29,966) 

3,597 

18.590 

$22,187 



ST. MARY PARISH HOUSING PROGRAM 

NOTES TO THE FINANCIAL STATEM ENTS 
For the Year Ended Septem ber 30, 2001 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCO UNTING POLICIES 

The St. M ary Parish Housing Program administers the Section 8 Housing Program 
The Section 8 Housing Program covers all of St. M ary Parish, excluding M organ City. 

The Section 8 Housing Program provides rental assistance to help very low incom e 
fam ilies afford decent, safe, and sanitary rental housing. 

The financial statements of the St. M ary Parish Housing Program have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to 
government units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. The m ore significant of the governm ent's accounting policies are 
described below : 

A. Reporting Entity 

In evaluating how to define the governm ental unit, for financial reporting purposes 
consideration has been given to the following criteria as set forth in G AAP: 

a. Financial benefit or burden 
b. Appointment of a voting majority 
c. Im position of w ill 
d. Fiscally dependent 

Based upon the above criteria, the Program is a component unit and integral part of St. 
Mary Parish (the primary government.) 

These financial statem ents include only the operations of the Program 
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NOTE 1 - SUMMARY OF SIGNIFICANTTACCOUNTING POLICIES (continued) 

B. Fund Accounting 

The Program uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain 
government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable availabte financial resources. 

G overnm ental Fund 

Special Revenue Funds 

Special revenue 
sources that are 

funds are used to account for the proceeds of specific revenue 
egally restricted to expenditures for specific purposes 

C. Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents of 
these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 

The modified accrual basis of accounting is used by all governm ental fund types. 
Under the m odified accrual basis of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" 
m eans collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Federal grants are recorded when the Program is 
entitled to the funds. Expenditures are recorded when the related fund liability is 
incurred. 
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NO TE 1 - F 

D . Budgets 

(continued) 

The program director develops a budget for operation of the Section 8 Housing 
Program based upon the num ber of approved residential units to be funded. The 
grantor approves the num ber of units, the total grant funds, and the allocation of 
expenditures between adm inistrative and housing assistance paym ents. 

The budget is prepared .on a basis which is consistent with generally accepted 
accounting principles. 

The program does not utilize encum brance accounting 

E. Cash and Cash Equivalents 

For financial statem ent purposes, cash and cash equivalents include dem and deposits 

At year end, the Program had a negative bank balance. Deposits were m ade 
subsequent to year end to cover this negative balance. 

Cash and cash equivalents are stated at cost, which approxim ates m arket 

F. Fixed Assets 

G eneral fixed assets are not capitalized in the funds used to acquire or construct them . 

Instead, capital acquisitions are reflected as expenditures in governm ental funds and 
the related assets are reported in the general fixed assets account group. Fixed assets 
are valued at cost. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset 
or m aterially extend asset lives are not capitalized. 

G . M em orandum Only - Total Colum n 

Total colum ns on the financial statem ents are captioned "m em orandum only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations or changes in financial 
position in conform ity w ith generally accepted accounting principles. Neither are such 
data com parable to a consolidation. 
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NOTE 2 - CASH AND CASH EQUIVALENTS 

At year end, the Program had one cash account carrying a balance of $208. All of the 
bank balance was covered by federal depository insurance. 

The Program also had an account with a negative bank balance of $24,164, plus 
additional outstanding checks issued that had not cleared the bank. This resulted in a 
total negative balance of $25,937 in this bank account. Deposits were made 
subsequent to year end to cover this negative balance. 

NOTE 3 - CONTING ENCIES 

Amounts received from grantor agencies are subject to audit and adjustment by grantor 
agencies. Any disallowed expenditures may constitute a liability of the Program . The 
am ount, if any, of expenditures which may be disallowed by the grantor cannot be 
determ ined at this tim e; although, m anagem ent of the Program believes disallowances, 
if any, to be im m aterial. 

NOTE 4 - FIXED ASSETS 

A sum m ary of the Program 's fixed asset.,; at Septem ber 30, 2001, follows 

Office Equipm ent 
Total 

NOTE 5 - CO NCENTRATIONS 

Balance 
9/30/00 

$1,925 
$! ,92_

5 

Balance 
Additions Deletions 9/30/01 

$_1,925 
$1~ 925 

The Program receives ninety-nine percent of its revenue from federal grants 

NOTE 6 - 

The Program is exposed to various risks of loss related to torts and errors or om issions. 
The Corporation contracted to adm inister the program carries insurance to substantially 
cover all risks of the Program . 

- 8- 



SCHEDULE O F" FEDERAL AW ARDS 



ST. MARY PARISH HOUSING PROGRAM 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
For the Year Ended Septem ber 30, 2001 

FEDERAL G RA NTOR/ 
PASS-THROUGH G RA NTOR NAM E/ 

PROGRA M TITLE CFDA NUMBER REVENUE EXPENDITURES 

Housing-Federal Housing Commissioner 

Section 8 Housing Choice Vouchers 
(formerly Section 8 Rental Voucher Program 
and Section 8 Rental Certificate Program) 14,871 $457,824 $456,178 

Total U.S. Dept. of Housing and 
Urban Developm ent 

$457,824 

Tile accom panying notes are an integral part of this financial schedule 
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ST. M ARY PARI~C;H HO USING PRO G RAM 
NOTES TO THE SCHEDULE OF I-XPENDITURES OF FEDERA L AW ARDS 

For the Year Ended September 30, 2001 

NOTE 1 - SIG NIFICANT ACCOUNTING POLICIES 

The accom panying schedule of expenditures of federal awards is a sum m ary of activity 
of the Program's federal award program presented on the m odified accrual basis of 
accounting in accordance with generally accepted accounting principles. 
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NTERNAL ACCOUNTING CONTROL, AND COM PLIANCE 



13'ITTS &  ]V~ATTI~ 
a corporation Of 

certified public accountants 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFO RM ED IN ACCO RDANCE W ITH GOVERNM ENT AI JDITING STANDARD 

M r. Jim Firm in 
St. M ary Parish Housing Program 
M organ City, Louisiana 

W e have audited the general purpose financial statements of St. M ary Parish Housing 
Program , as of and for the year ended September 30, 2001, and have issued our report 
thereon dated February 26, 2002. W e conducted our audit in accordance w ith auditing 
standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. 

_Cg mp_!j an ce 

As part of obtaining reasonable assurance about whether St. M ary Parish Housing 
Program 's general purpose financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards 
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Internal Control Over Financial Reportinq 

In planning and perform ing our audit, we considered St. M ary Parish Housing 
Program's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the general purpose financial 
statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that m isstatements in am ounts that would be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not 
be detected w ithin a timely period by employees in the normal course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of managem ent, the finance com mittee of St. 
M ary Parish Council, federal awarding agencies, and the Legislative Auditor of the 
State of Louisiana. However, this report is a m atter of public record and it's distribution 
is not lim ited. 

February 26, 2002 

CERTIFIED PUBLIC ACCO UNTANTS 
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P ITTS ~  M ATT]~ 
a corporation of 

certified public accountants 

REPO RT O N COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EACH MAJOR 
PROGRAM AND INTERNAL CONTROL OVER COM PLIANCE IN ACCORDANCE 

W ITH OM B CIRCULAR A-133 

M r. Jim Firm in 
St. M ary Parish Housing Program 
M organ City, Louisiana 

C_om~JLa n _ce 

W e have audited the compliance of the St. M ary Parish Housing Program with the 
types of com pliance requirem ents described in the .U~S,_ .O_fficg__of IVlanagement__aod 
Budget~QMB) CLrcular A-133 (~_om~liaoce ~_uppleeeeeeeeement that are applicable to its major 
federal program for the year ended September 30, 2001. The St. M ary Parish Housing 
Program's major federal program is identified in the summary of audit results section of 
the accom panying schedule of findings and questioned costs. Com pliance w ith the 
requirements of laws, regulations, contracts and grants applicable to its major federal 
program is the responsibility of the St. Mary Parish Housing Program's management. 
Our responsibility is to express an opinion on the St. M ary Parish Housing Program's 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Goyernrnen_t A. _udffing Standards, issued by the Com ptroller General of the 
United States; end OM B Circular A-133, Audits of Sta_ tes~ .. Local G overnm ents, and 
Non-Profit_~ gOr anizations. Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance with the types of com pliance requirem ents referred to above that could 
have a direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about St. M ary Parish Housing Program 's 
com pliance with those requirements and perform ing such other procedures as we 
considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination on 
St. M ary Parish Housing Program's compliance with those requirements, 
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In our opinion, the St. M ary Parish Housing Program com plied, in all m aterial respects, 
with the requirements referred to above that are applicable to its major federal program 
for the year ended Septem ber 30, 2001. 

Internal Control O ver Com pliance 

The managem ent of St. M ary Parish Housing Program is responsible for establishing 
and maintaining effective internal control over compliance with requirem ents of laws, 
regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, we considered the St. M ary Parish Housing Program's internal 
control over com pliance w ith requirem ents that could have a direct and m aterial effect 

on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance and to test and report on internal 
control over com pliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over compliance would not necessarily 
disclose all m atters in the internal control that m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
noncom pliance with applicable requirem ents of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being audited may occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control 
over com pliance and its operation that we consider to be m aterial weaknesses. 

This report is intended for the information of m anagement, the finance com m ittee of the 
St. M ary Parish Council, federal awarding agencies, and the Legislative Auditor of the 
State of Louisiana. However, this report is a m atter of public record and its distribution 
is not lim ited. 

February  26, 2002 

CERTIFIED PUBLIC ACCOUNTANTS 
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ST. MARY PARISH HOUSING PROGRAM 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended Septem ber 30, 2001 

A. SUM MARY O F AUDIT RESULTS 

1. The auditors' report expresses an unqualified opinion on the general purpose 
financial statements of the St. M ary Parish Housing Program. 

2. No reportable conditions w ere disclosed during the audit of the general purpose 
financial statem ents. 

3. No instances of noncompliance material to the general purpose financial 
statem ents of the St. M ary Parish Housing Program were disclosed during the 
audit. 

4. No reportable conditions were disclosed during the audit of the major federa 
award program . 

The auditors' report on compliance for the major federal award program for St. 
Mary Parish Housing Program expresses an unqualified opinion on the major 
federal award program . 

6. Audit findings relative to the major federal award program for the St. Mary Parish 
Housing Program are reported in Part C of this Schedule. 

7. The program tested as a major program is 

Section 8 Housing Choice Vouchers, CFDA No. 14.871 

8. The threshold for distinguishing types A and B programs was $300,000 

9. St. M ary Parish Housing Program was not determ ined to be a low risk auditee 

B. FINDING S - FINANCIAL STATEM ENTS AUDIT 

No matters to be reported. 

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERA L AW ARD PROGRAM S 
AUDIT 

No m atters to be reported 
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SUM MARY OF PRIOR YEAR FINDINGS AND RELATED CORRECTIVE ACTIO N 
PREPARED BY ST. MARY PARISH HO USING PRO GRAM 

TEM O F NO NCO M PLIANCE 

Budget Monitoring (Item 00-1) 

Condition: The Section 8 Housing Program's budget was not properly amended 

Correction Action: The budgeting was in accordance with state statutes 

M ATERIAL W EAKNESS 

Numerical Sequence of Checks (Item 00-2) 

Condition: There were several instances where the preprinted check num ber did not 
m atch the com puter assigned check number for the sam e document. 

Corrective Action: This m atter has been corrected 

TEM O F NO NCOM PLIANCE AND M ATERIAL W EAKNESS 

Federal Draw Downs (Item 00-3, 00-4) 

Condition: In the Section 8 Housing Program , management drew down substantially 
m ore federal funds than were utilized in the near future. 

Corrective Action: This matter has been corrected 
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